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"When a trader in the course of his trade receives a new and valuable
asset, not being money, as the result of sale or exchange, that asset, for
the purpose of computing the annual profits or gains arising or
accruing to him from his trade, should be valued as at the end of the
accounting period in which it was received, even though it is neither
realized nor realizable till later. The fact that it may not be realised at
once, may reduce its present value, but that is no reason for treating it,
for the purpose of income tax, as though it has no value until it could



be realised. If the asset takes the form of fully paid shares; the
valuation will take into account not only the terms of the agreement
but number of other factors, such as prospective yield, marketability,
the general outlook for the type of business of the company which has
allotted the shares, the result of the contemporary prospects offering
similar shares for subscription, the capital position of the company,
and so forth. There may also be an element of value in the fact that the
holding of the shares gives control of the company, If the asset is
difficult to value, but is none the less of a money value, the best
valuation possible must be made."'
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