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"In order to test whether the transfer price were at arm’'s
length during FY07, KPMG compared NCP markup of
Kailight-IS for FYO07, to the weighted average NCP
achieved by a set of 10 independent North American
companies that provide R&D service. The interquartile
range for 2004-2006 for the comparable uncontrolled firms
is shown in the following table.

Table 3: Arm's - Length Range of NCP of Ten North
American comparables

NCP
25" Percentile  5.4%
Median 8.1%

751 Percentile  9.4%

During FY07 Kailight-1S achieved a NCP of 7.9 percent,
which is within the interquartile range of the 10
uncontrolled firms® NSP. KPMG concludes that
Kailight-1S's transactions with Kailight-US during FY07
are consistent with an Arm's - Length standard and
requirements set under the US transfer pricing
regulations.
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NOVW 19N2 DY NIYIVNRMN 2990 DD NPINN DY NIXRXINN MDD NOVN
YV, TP (2) (1) 102 9OV ,13IY2 .NIMIND NINSINN M%) NN WanD
919002 DT NPNNN NNSPNL MDION MNXIN NN PNNY PRY
YPYOIY NOHOON NIRNNN DY 72NN TN ITON2 I21TH ORI PN NN
NPSNN NRYPNI NION INNINA PONY N N MY ,NTIpaY 17
7191951 N2VNN YY Y9IV DN DITIIVN 1IN OWY PIYA . TIY NNT .0 TWY
(6 NPOY ,0VW) NTIPAY (2) 2 PYO MXMN NHDN OMYIY 257 NTHYNA
MYV DN TN INHD )N NN DIDDN NPNNIN NP INT DY
MDY NOHYWI TN DaPNY 1T N2V DI YN D0 VY 195 TaDa 25%
Y PN ,)D DY LNPNNN NRIPNA NDNION IRIND NN MDD Proynn Hv
PTN PO NNIRNND TINDY W IDIND NIWIVNN DY NIMIYL NX MNTY NON

AND 1IMIYT O PNYI

MY NN DIDIY PR MY NNTHY DX DIAPS NIVIWNN NYPIAN N0
ONPPNN MIATNVNN PIPY NN D) ,MINIAN MIXNINT NPNIND
PTN DY AONYOY 19IND DHN OPT DX YIAD ¥ 1S (NNPIPN 7PININ)
NN WIAD ¥ YD NIYIYHN TV T AWPNL .OONINN OPT NI HPOHON

SDYTINN PAVODINN DIDNY NV NIV NN ,NTIPIY N85 PYD

DONNI NVON YNNID NTYNY NINON YVIN IRNN BT ,NTIPAD N85 PYD
P2 NPNINDI MRPOY NNONA HRIVYD NINHD MIIND IRV IPINY
MNODNN DHYNND NMIYN TP NN PPINHN THRON ,TO2 .MNYP MIaN
DN NN PIVN ONXIND ORNNA NPOYN NNTNY D WIAPDY OITINN
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TV POIN .NNYI DY TITI NPYD PR PRINNKN DY 1T IR YONRNNA
YPHN DIV YT TY DITINN NMNIDNN MNOYNN DIVAND DININD 1T D)
D»I0) YNYA,0"PIN YN DN INIVN IN NIN INMIDOY NN DY NIN N
L0099 PHN) ©OXNINN PINY 30 PYDA NIND NDXN PN NN OXTHN N
N85 PYD HY IMYON DY NAYONND NNYINT PN L,)D DV ,1973-y5wnn
0HN T PA NPNOY N PNPIPNN MADNYNN NIPYA YN T ,NTIPad

0NN OINTH

NDION NN TN IRXIN ITH2 NN DITIYY NPSNN NRYPIV X¥DIVN
55 Ha Y NNNNND NNIN NN AWNY IDYDDN MIPYN DIDNY DITTISM
NY2 NINAN MIXXINA NPNNND MY NOHIN DYPNHN DIDIPHN NMINNAYN
MY NN DYDY NAYINN DY N YD NN ,DMIDON MNMTH NOMY

V2P 791, MINSIND NNIN 2IWIN TNSD MINAN MINXIND NPSIND

7.5% Mywa NN YV dYUNN Y9 DY DN NIV NN 21N VNN OO WYY
ONMN DY THDI XINY TIN ,NPININRD MNY DX MODION NININ NINHINN
MPIDNNA HH) XD DY PIHYWN DN NIV DY VI T3 .7V IPNa
NI PPN,V MYDI AWNNNDY JND NIV NNDNA NYIONY INDINY

Y PV YN NYIAPA 2IYNND NOID

) NIYIWNY OOWO DRN NN DY 7PN GONN 2NN 1PH2,2dPVNN NIYLD
Sy NNOIONY PO YW MDIN 1T NN NUIdDM ,PIva nYPHN
PAYN YPNN PN MY - 372008 'ON NDIIN DN NN .NIYIVNN
P2 NIaYN OPNNI DIdVO NDIDN DN NPNIN WP (DXDN1 DONY)
NDIONN DY WP DWNN DY 1D TIT DX 20N ¥TI 1N WOYW DOININD

(1.4 PYO DY) PIN AN P )T DY MHIYOIN NOON

NVUY APOYN MINA 19INY PIMINTA NPOYA NN SNN NN
AMNNY ORNNI APOYN SY YINN MDD NN NPND 0) 919
LPOYY NN PN NYAP - 7913 NI YL

s

A9 192755 1919 INNRY ,YINN NPOYN MO Y5 DNHP ¥ At NYPNa
IUN NARNA YITN 529021 PIYN SNIM 9NN

U, PIUN SNIN/NNA DNNT RY NPOYNY INNN - NIYN NNPNRND
DINUPN DIT18N 12 YAPIY PNNN P2 YIDNH NN DN 59989 MN0Y
APOYI (WI9NN DIV D39DN NIAYN INI) 13 MNID PIVAN PNNIY
MAS03Y ORNNA 1IT53%T NPIYN N/ ARNYD NI NS NINNK NI

KU

DO DN MAN Y PIVA PHNY OXNHA APOYH HY YINN M0
D9PN3 (ANNYN YIDNN IPD YU N9P1HI) MM MDD PHa
793905 YIONN D Y NIPNI) 1A NN DINON

S92
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NAYIN NN P2 OXON AN PTON ,NTIPOD N85 PYD ,NIYIVNN NIYOD
(V)3 PYOY NN PN 1D DY XIND NIN NIVIN OX NIAN PAY ORI
TIYV .NADNN NOIONN DY DN NIWYIVHN 2N dWNN THDI POY ,NTIPID
,ITIPAY (V) 3 PYD MNMN XD PNIYN DY MON 1PN 2D NN TV
MY NN DI1VIY ¥ 1AD dYUNN NTHY NYIAP APY IXNY 1IN NN PN
NN NIWIVNY WINN NNIN IWIN TN NN MIXNINT NPNIND
NITNN NNNINA NON NN NMIYPNND 927N PRY DWN INNDND DN

PVIDWY NYIOIN

NY9N NIYIYAD NADN NDIDN NPID DWNN WO NIV PPN DINDN
NODNN NOIDND DN D) YD D RNV NONX ,NTIPAY (V)3 PYD NN
ST2%9Y .NTIPAY N85 PYD MINNN NN DINND ¥ dvNn T DY MYLIN
SY IV INDNN PRYD NIYIYHN DN DWNHN D) DIV DTPMIDYN)
DYPYD) NIYIVNN MDY 81 PYD) NIDNN NOIDNN DY NTIPAD N85 PYD
NADNN NOIDNN PRYA DOXTINN NNYL NN NN L(DWNN MDD 53-54

2O¥2 309V 95 NTIPAY N85 PYD NMINNN NIND

YI9NN DIDD DY N2 IXIN NN ,DdWNN T DY MYVIN NIDNN NOINN
APNNT ONMPY NNNN NIYIVNY PIAYND ONRN NN DY POV NN PaY
N2 ,NNT .HY92 NIYIYNY DN NN NPAYNY NN DD PIY MNXOM
NPNNND MNY NN D30 NIWWIYNN DY 71PN NNIN IVON TNXOY MPONN
DXNNT NVDN YNNI TYN ,NTIPAY N85 PYD ,NNND .WININ NINSINA
D% 99511 ,MMNMYP MHNaAN Pa NPYOINDYD MNPOYN YNNIV PNy
9951717 P ONIN DY NIMNN NN NYIAP DY TITL MIRIUNY NINPOY
,PIVUN ONINA DXTNIY DX MNMYP MIAN P2 NPNINDIIAN NPOYN MNINY
NPOYN YNIN NN YAPN DXTTSN MNODNN NMIYN PP DIYM 010 178D
NIV DIODN P2 DN DWWNN NN 2PN DONNNY PIVD MNIND DRNNA
NYNIY MMM IPNNN MTIAYY NINNI NIYIYNY DXRN NIIN NN
NI OX P2 )9 5Y) ,1P292 2NN DX 2PN 5PN NNV NIWIVHN
NN DYID DXNAN) INKX 2IN 12 N DX P IXNDN NNHXRND 2N
SINND 2N DY DI DN NN IR IPND DIPN PN L (ORIURY

DNAYIYNN DY NDIONN NN DY THND DNNNAY

NYN,NPVIDY NYIDN IV ININ NN NIDWN NDIIND IPIND NIVIVIN NIYL
YNTAY IN OVAVYN 2NN DY LIVYN M PNINN PMLINNA DY NHNPN
Sy PN MPYN DIDN NN WIAPI TUND .AWTH MININND I 1ON) DOP
NPT 09 DYV MAIYOND NN NIYNI NNPY DNN NIIN INA NIWIWNN

ST 9NN DI DY VNN MIRXIND NPXNIND MY NN 91D DIPN

VOYNN A NYION NN DXTISN WPa DAY DMMIYA awnnna
DYTTNN VYNV MOADN NNYLY YATND TNN MIPXI KD D00 »NNPON)
, T30 MNIN PAY HNIY P2 0NN MK MINNIND DN NNYL N2
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1D 1NA PRY MADN MIYOY DN D9 ,NTIPOY N85 PYD MNNNA NN
DOYOW NNPONNN NIYD

431 o
NTY MYV VNN DY INY) NYAPNN 9OV VMY NPNIDN NV

NN DYNY NIIWNN DOVN NPIPTN NINODNN DYTINN MYHNNA awNnNNa
.N7Y 35,000 TOA TIY V7OV, VIV NINIIN

DTN M ONAY PTN PO NN NOXHN LOWHRN NP2 MPNN
DTSN ITYNA,2016 AN 14 ,)79WN LAY T ,01N 1N

VoW (-)



